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Abstract

In this Research, The Impact of Illiquidity on the Cost of Capital and the
Performance of Companies Accepted to the Tehran Stock Exchange during
the years 2017 to 2021 has been investigated. The Research Method is
Correlation Based on Regression and Based on Panel Data. The Statistical
Population of this Research is made up of all the Companies Admitted to the
Tehran Stock Exchange. Which was selected by the Method of Systematic
Removal of 90 Companies. The Results of this Research Regarding the First
Hypothesis Show that Illiquidity has a Direct and Significant Effect on the
Cost of Capital. Also, the Analysis of the Second Hypothesis showed that
the Illiquidity has an Inverse and Significant Effect on the Corporate
Performance. In the First hypothesis, the Control Variables of the Logarithm
of the Market Value, Tangible Assets have a Positive and Significant effect
on the Cost of Capital; and Variables of Equity Volatility, Logarithm of
Firm age, Logarithm of Stock Price had an inverse and Significant Effect on
the Cost of Capital. However, the Variables of Financial Leverage, Return
on Equity, Research and development Cost, Dividend, Annual Sales
Amount, Stock Return did not have an Effect on the Cost of Capital. In the
Second Hypothesis, the Control Variables of Market Risk, Asset Return,
Logarithm of Market Value had a Positive and Significant Effect on the
Corporate Performance, But the Book Value Variable on the Market Value
had an inverse and Significant Effect on the Corporate Performance.

Keywords: Illiquidity, Cost of Capital, Corporate Performance, Market value



