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Abstract:

Understanding the institutional background and regulatory requirements in
the field under study is the source of a unique data set in the present study.
In this study, based on the model proposed by Chang et al. (2020), the
effect of internal auditor characteristics on the effectiveness of the
company's internal control system in terms of operations and compliance
with accounting standards by combined linear regression method based on
panel data analysis has been studied. A total of 136 companies from
Tehran Stock Exchange companies have been studied by systematic
elimination method in the period of 8 years ending March 2020, as 1088
years-company. After performing statistical tests, the results of the analysis
of relationships between variables show that A) Auditing expertise in the
industry has a positive effect on the probability of reporting defects in the
company's internal operational controls. B) The size of the auditing firm
has a positive effect on the probability of reporting defects in the
company's internal operational controls. Finally, the validation of the
estimation relationship showed that during the estimation relations, more
than 50% of the changes between the characteristics of the internal auditor
on the effectiveness of the company’s internal control system in terms of
operations and compliance with accounting standards in the estimation
relationship have been explained. Finally, Studentt and Fisher t-tests
supported the statistical population to be able to generalize the
relationships between variables at 95% confidence level.

Keywords: Characteristics of internal auditor, effectiveness of internal

control system, operations and compliance with accounting standards.



