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Voluntary disclosure and cost of capital: The adjusting effect of the of internal

control quality

Abstract

According to disclosure theory, disclosing more information reduces information
asymmetry and incorrect investment decisions by investors and can reduce the cost of
capital. Increasing the quality of internal control also increases the level of disclosure
and limits the manager's opportunistic actions and reduces information asymmetry and
capital costs. Accordingly, the purpose of this study is to investigate the effect of the
level of voluntary disclosure on the cost of capital and also the moderating role of the
quality of internal control quality on the relationship between the level of voluntary
disclosure and the cost of capital. In order to achieve the purpose of the present study,
data related to 47 companies in different industries of Tehran Stock Exchange during
the period between Y¥4Y-\Y4Y have been studied and analyzed using Eviews
econometric software. Also, Poor Heydari and Hosseinpour (Y + YY) checklists were used
to measure voluntary disclosure. The results of testing the first hypothesis show that
voluntary disclosure has a negative and significant relationship with the cost of capital,
in other words, with increasing the level of company disclosure, the cost of capital
decreases. The results of testing the second hypothesis also indicate that the moderating
role of internal control quality intensifies the relationship between the quality of
voluntary disclosure and the cost of capital, in other words, increasing the quality of

internal control increases voluntary disclosure and reduces the cost of capital.

Keywords: quality of internal control, voluntary disclosure, cost of capital.
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Abstract

Auditing as a knowledge of experience and skill that in the path of
growth from both perspectives of knowledge and professionalism is
always intertwined in various dimensions with the environment and
society of the organization and company and in the path of
developmental progress and interaction with actors and actors and many
networks In communication and interaction The theory of actors pays
attention to the relationship of variables and the relationship between
them. Management auditing will, in fact, play a decisive role in the fate
of a business. The theory of the network of actors, which is considered to
be the development of a wider stream of schools of thought of social
constructivism and technology, examines the social and technical
dimensions simultaneously, creating, surviving and stabilizing networks
consisting of human and non-human components (individuals,
organization). , Communication software and hardware, and
infrastructure standards). The present study was a correlational and
scientific study using a questionnaire on Ye - auditors, as well as public
and private auditing institutes and stock exchanges, and statistical
analyzes were performed based on SPSS software. The research results
show that there is a significant relationship between the network of actors
and management auditing and there is a significant relationship between
management auditing and strategy formulation. Keywords: Actor
Network Theory. Strategy development process. Management audit
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V. Signaling Hypothesis
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